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SACEI is Proud to Introduce to You Our Ce
VIETNAM 1966

1966 was a fairly quiet year during which pacification, counterinsurgemggning hamlet level
hearts and minds, providing securitpecame a larger focus.
The NVA was successful in overrunning an isolated, poorly manned, defended and suppli
cial Forces camp in the remote A Shau Valley in March of 1966.
=, Unending struggles for political power among the generals and political factions continued to
‘= hamper national unity in Vietnam. Inflation was relentless and prices had risen 40%. This was due
= to GVN budget deficits, military expenditures, and economic dislocation.
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Gen. Nguyen Duc Jhah@caiister

Journal of Viethamese Studies. 2009: 4 (2)-183 (Excerpts)

=
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Spe-

Nguyen Duc Thang graduated in 1951, from the University of Ha Noi with a degree in mathe-
matics. He later graduated from a Freadidzy 2 FUOSNJ G NI} AyAy3 Ofl aa 6K
b3deSy /2 Y&d LYy moppy= KS OFYS G2 GdKS ! yAGSR
By the early 1960s, Thang had risen to the position of commander of the Fifth Infantry Division. He
gl a I 322R 2FFAOSNI gK2 YINOKSR 2y F220G |f2y3a
R2SayQi ¢2NEKALI Y2y Se 2NJ LX IF@Ay3 | NPdzyRodé

Like some of his American counterparts, Nguyen Duc Thang believed that the most impartant
problem to be solved in South Vietham was the crisis of leadership. He rarely entertained the possibil:
ity of directly entering the political arena. While he was in favor of a greater use of American airpower.

KS G(G2fR DSyo® 5SLJz2 (KId aKS RAR y20 GKAYy1l GKI
O2dzy (i NE ®¢
5ASYQa adz00S&a&a2Nk SyRSR GKS {iGNIGS3IAO || Y

program for gaining control of the countryside. Nguyen Khanh, atiome leader of the military junta,
raised the theme of expanding the war to the North, but was not interested in pacification of the
countryside. U.S. Ambassador Lodge enthusiastically brought Lansdale back with him to SaiGon in A
3dzadG mopcp FYR FLILRAYGSR KAY G2 06S KAa ftAlFAaAz2Y

The basic concepts of the Revolutionary Development (RD) program were begun by Tran
Ngoc Chau in Kien Hoa Province and further developed by the CIA with the creatiecatiéddoliti-
cal Action Teams. The goal of RD is to win over the population to active political support of the goverr
ment.

¢KS OFRNB 2F G(GKS w5 LINE I-NieYeople2 Wk Ipyf thrbu§ia A y |
ten to thirteenweek training program at Vung Tau that was designed to instill in them the political
motivation necessary to win over the population at the hamlet and village level. The RD cadre was
supposed to carry out a variety of functions, ranging from surveying grievances of the peasants to
rooting out the political infrastructure of the VC, as well as undertaking construction projects that

would improve the daily life of the people.
Continue on next pagt
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Gen. Nguyen Duc Th'ghqu_r]trol of the program essentially passed from the CIA to Nguyen Duc Thang and tﬁe Sai
Gon government over the course of 1966. He established his control of Vung Tau by appoint-
ing Tran Ngoc Chau as national director of the RD training program. It was estimated that after a period of two yealfs ohly ha
of the villages in South Vietnam would be pacified and ready to vote in national elections. Progress in pacificationuaigHt ha
688y y2ySEAAGSYd 2NIKFENR (2 RAAOSNY Ay mMopccs odzi ¢KI ;?agé
greatly enhanced by his central role in the 1966 Constituent Assembly elections. The prospects for successful electiong were
not very bright since the Buddhist opposition quickly decided that it would boycott the elections. I
. @ CSOoNHzZ NBE mMopcTX GKS /L! FNBHdSR GKFG GKS LI OAFAQI GA 2
main task was to ensure that the RD cadres and other village officials were fulfilling their responsibilities to therptaaple il
hamlets. He spent most of his time out in the field, carrying out surprise inspections of the RD program. I
Thang was apolitical. However, the 1967 presidential election greatly altered the political landscape in South \/iet-
ytY FyR OKFYy3aSR ¢KIy3IQa LIFOS Ay GKS LRtAGAOFE &daeadSye® tN
for the presidency, but Chief of State Nguyen Van Thieu made it clear that he was unwilling to meekly step aside. In the mid-
dle of April 1967, Ky informed Lansdale that a meeting of the generals had decided that Thieu would have to drop out of the
presidential race and that Thang had been selected to inform Thieu of this decision. Why Thang accepted the assignmient of
RSEAGSNAY3I (GKS 3ASYySNIfaQ OAaASsa (2 ¢KASdz Aa aidatt y20!1SFae
I ¢K2tS aeadsSy GKFd A& NRGOSY FyR GKFG &2dz ! YSNAO! yé:lSSL,
In early May, after another meeting of top generals, Thang did indeed visit Thieu in the hospital and told him that
the military requested his withdrawal from the race. Thieu refused to withdraw from the race. The impasse was resolved
when Ky somehow decided to back down and accept the position ofpv@sdent on a ticket headed by Thieu. 1
The postelection conflict between Thieu and Thang would turn out to be a protracted and complex struggle. THang
was ordered to restructuring the fundamental relationship between Sai Gon and the corps commanders. Ending the power of
the corps commanders to appoint and protect corrupt or incompetent province and district chiefs would enable a refornist
and determined Sai Gon government to carry out its programs. This would have been a revolution should he succeed. But
Thieu was unwilling to move forward. Thang decided to resign from the ARVN in January 1968, due to his lack of suppprt
from top officials in the GVN. Thieu explained that the army had supported him in his quest for the presidency, and he was
dzy 6 At ftAy3 (2 AAYRAAONRAYAYLF(GSte GdzNYy F3lFAyad GKSY®dE [
¢KASdz NBFdzaSR (2 FO0OOSLI ¢KIFy3IQa NBaAdaylrdAzy FyR FLILRA
of a crisis. The Tet Offensive, however, revived the issue of speeding up reforms for some officials in Washington. The!CIA
requested that Thieu appointed Thang as the minister of both interior and defense with the power to reorganize all con}-
mand relationships and to remove any official he deemed necessary. i
In April 1968, Thieu finally announced his own plans for ARVN reforms, and they were very similar to the onesjThang
KIR t2y3 FF@2NBR® 2 KI Fa ANRBYAO ¢l a GKFG adKS LI2ogSNI 27
F2N¥a KS 2y 0SS dzyadzOO0Saa¥FdzZ e az2daAKiGPE ¢KS F2ff26Ay3 Y2y UK
GAGK ¢KASdzZa | LIINRGIE RSOARSR G2 NBLXFOS ¢Kly3a FyR ylysS K
Ly GKS FFGSNXYFGK 2F Ly FOOARSY(d Ay 6KAOK ! YSNXOLyY, F2N
decided to resign as commander of the IV Corps. He essentially watched the war from the sidelines after the summer @f
1968. [

South Viethamese EconofiB6{@)R66a M. Vo |

The bloody removal of President Ngo Dinh Diem on November 1, 1963 (1) plunged South Vietnam into four yéars of
political in,stability, military ir]efficiency, and ecpnomic difficu]ties. D,ue; to poIi}icaI instability apd the abandonmibet by |
YAt AUl NE e2dzyul 2F 5ASYQa auNXUuUS3IAO KFYtSua LINBINFY OHUZ =
void that ensued further worsened the weak political system in South Vietnam. From 1963 to 1968, South Vietnam engured
ten changes of government. Not only did the government change, civilian instability caused by the Buddhist Struggle Move-
ment and inept government response was also frequent enough to disrupt schools, markets, and daily civilian life sevérely
affecting in turn the military conduct of the war. !
{AyOS SO2y2Ye LXle&a Iy AYLRNIlIYyG NB{S Ay ylLaAzy ddzt R
the mid-1960s when the U.S. roughly had more than 200,000 troops on the ground.
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Due to insecurity problems in the countryside
the productivity of two main productsrice and
rubbert decreased in 1964. Exports as a res
decreased to VN $1,696 million in 1964 com-
pared to VN $2,685 million in 1963.

From 1965 onward due to the presence of U.
troops, the total money in circulation and in
short-term deposits increased by VN $5 hillio
from VN $24,781 in 1963 to 30,329 million in

As security decreased, farmers and their wor
ers slowly and gradually shied away from wo
ing in unsafe areas while new job creation w
almost absent. As a consequence, the price i
dex rose 5 percent in 1964 (4) and gradually
increased with time.

The other problem was the rapid influx of
American soldiers who with their liberal spen
ing literally drove upward the costs of living
toward the end of 1965. The increase escala
as the war got worse. U.S. troops in Vietham
rapidly increased from 60,000 to 200,000 in
1965 to 500,000 in 1967.

one. Neighboring Asian countries that were
peace during that period, only spent from 14
25 percent of their budget for defense. What
made the condition worse in times of war wa
local corruption whether through the phenom
non of ghost soldiers, overcharges for suppli
to training camps or other excessive local ex-

The Commercial Import Program (CIP) and t
Industrial Development Project (IDP), highly
touted features of American aid in times of
peace, fell short of their goals in a country at
war. Although the CIP provided much neede
consumer goods and curtailed inflation, it we
out of control. Local profiteers inundated Sou
Vietnam with Americasinanced wares. Not
only consumer necessities were available an
affordable, luxury items such as water skisfih
sets, automobiles, and air conditioners gradu
ally became prevalent. (6)

Besides, most of the imports stayed in Saigo
Thaistrddution just aggravated the divide be-

ax

ECONOMY OF A COUNTRY AT WAR
Vietham was mainly an agricultural country with relatively few minor industries.
Table 1. South Vietnam’s Gross National Product and Budget
Revenue Projections 1960-1967 (VNS millions)
1960 1967
Amount  %GNP Amount  %GNP
Direct 831 1.0 2,857 0.8
Indi.rect 3,190 3.9 4,799 1.4 1964.
Excise 1,435 1.7 6,254 1.8
Registration 729 0.9 2,989 0.8
Total Internal Taxes 6,184 7.5 16,898 4.8
Customs 1,991 2.4 13,731 3.9
Total taxes 8,175 9.9 30,629 8.7
Foreign aid 4,481 5.5 21,577 6.1
Other revenues 1,577 1.4 13,085 3.7
Total 13,833 16.8 65,292 18.5
Gross National Product 82 100.0 352 100.0
(billion)
Source: Halliman (1969)-Rand 2008 (3)
{AEGE LISNDOSyid 2F (GKS O2dzyiNBEQa o0dzR3ISG ¢Syid G2 RST
Table 2. Exports and Export Projections
1960-1978
(US S Millions)
1978
1960 1967 Low High !
penditures.
Rice 37 0 40 a0
Rubber 48 20 40 60
Fish products * * 10 40
Other agriculture 5 4 20 80
Subtotals 80 24 110 270
Industrials 4 1 50 170
Totals 84 25 160 440
Source: Halliman (1969)-Rand 2008 (3)
giving it a falsely prosperous air, while leaving the countryside untouched.
tween city dwellers and peasants, those who could afford to live in cities and those who remained in the countryside, and fa-

(0p))
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S. VN Economgtgd the Viet Cong who lurked in the vast countryside close to the villagers. In the countryside, m‘qddle-
men pricegouged U.S. fertil-

izers, farm tools, milk, plastic goods, textiles.

The CIP also undercut other AID progra

Table 3. Consumer Price Index

202800208349 L)/u SYRSR | 1959  Jan 1964 Jan 1965 Jan 1966

South Vietnamese economy, it gradually made

South Vietnamese more dependent on America .

financed goods and gave the South Viethamese Middle class 100 115 122 176
Working class 100 116 124 184

little inducement to invest in local production of
consumer goods and building local industrial col
plexes. (7)

American advisers and critics in the be-
ginning remained cloistered in the cities rarely working in the countryside. This allowed the Vietnamese to apply aneoldjadag

Source: Yearbook of Statistics, 1967. The National Institute of Statistics
Reproduced from Nguyen Anh Tuan, p. 99. (5)

G2 GKS ' YSNAOlIyazr aLy (GKS KFIffghrea 2F Y& ylridAaAz2ys aiNiy3aSN
K2dzaSadé¢ o6yo0 LG ¢l a 2yfe Ay wmopcH OGKFEG ! YSNAOLY | ROAASNE 0S
YAFAOI Yy dzyiAt wmopcc o6& 6KAOK GAYS ylLiAz2y o6dAtRAYy3a 6SOFYS

The magnitude of the
American presence completely
changed the society and even

Table 4. Per capita Incomes, per capita Imports, and per capita Imports per
US $1.00 dollar of per capita income: selected countries of East Asia (1966-67)

turned it upside down. It cre- (US dollars)

ated tens of thousands of new

occupations for jodhungry Per capita Percapita Per capita import per
Vietnamese, skilled or un- Income import US $1.00 p/cincome
skilled. They worked as maids,

butlers, cooks, house boys, ga Indonesia 100 5.42 0.05

deners, construction workers, Korea 139 33.44 0.24
A0SOSR2NBax Si Japan 1074 116.83 0.11

rooms, houses, became busi- Philippines 175 27.61

nessmen, importers, traders. Taiwan 247 54.48 0.22

While men were off in the mili- Thailand 141 27.65 0.19

tary, women joined the work- So. Vietnam 126 41.82 0.33

F2NDS® hT {IAZ

330,000 close to 250,000 were
62YSyd | daNkd
owned a villa she rented to

Americans, several restaurants

Source: AID Economic Data Book East Asia. Agency for International Development,

Washington DC, December 1968; United Nations, Year Book of international Trade
Statistics 1966. New York 1968, Table A, p 18. Imports are all CIF.

Reproduced by Halliman (3)

and a movie theater, as well as
a lavish home of her own. Mrs. Table 4 shows that compared to other Southeast Asian countries, in thE9®$ South Vietnam
Nguyen Duy Luong owned phal“—sed a third of its income in imports compared to 5 to 24 percent for neighboring countries that lugkily

macedutical laboratories, di- ~ "“€'¢ at peace. l
rected the Nam Bo Bank, and managed the Rex hotel in Saigon, where the U.S. military held briefings. (9) ;

The abundance of dollars and goods raised the living standards of the middle and working class urban residen#s.
Ordinary households owned a radio, and one in ten a television. In 1967, the Saigonese possessed 100,000 motorbikgs,

|
|
|
|
|
|
|
|
|
|
|
|
0.16 |
|
|
|
|
|
|
|
|
|
|
|
|

HpZnnn Y2G2N) 4a022G8SNA YR Y2302N0DeOtSazx uwupZnnn GNUzO1a kYR
K2dza yRad | yR G(GK2dzaAlyRa 2F NHN}If 2ASGylvYvYSaSeo ¢KS OAidQa L
I &adz2NBSe NB@GSFHESR (KIFIG 2yfe wp LISNOSyd 2F GKS +ASidyl ¥Sas
SAGKSNI YATINIyGa 2N NBFdzaASSa 2F (GKS 61 N | dzAS akKlylGeili2eya

dwellers lived in squalor, crunched into hovels slapped together from sheet of tin, cardboard, and mud. Authorities werg able

to complete 2,000 new public housing units a year, far below the 10,000 to 15,000 houses needed to stay even with the

L}2 LJdzt F GA2y AYyONBlFaSe {S¢gl IS IyR 2G0KSNJ atyAldlradAzy T OAEfAGA
rampant. During the war, Saigon had the highest incidence of small pox, cholera, bubonic plague, and typhoid of any niajor

city in the world. In 1965, only a dozen of antiquated French garbage trucks operated around the city. They dumped mbst of

. I
\\ Continue on nexypage
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Table 5. Trade balances: Korea and Vietnam 1953-1967 | their refuse at sites within the metropolitanS. VN Econo Y...
(in millions of US dollars) area. Saigon had only 6,000 hospital beds
and there was just one doctor for every 8,000 residents. (10)
Year Korea South Vietnam The abnormal state of the economy flipped traditional Vie
Import Export I/E Import Export |/E namese moral values upside down. A policeman only made BiS.
$25 a month, an American employed construction worker up
1953 3454 396 87 2835 619 4.7 $300. A civil servant with twenty years of experience earned $85
1954 2433 242 101 267.0 50.6 5.3 a month while a young bar girl or prostitute could take in ten
1955 3414 18.0 19.0 263.2 69.0 3.8 times as much. The crass materialism induced by the rising tide
1956 3861 24.6 157 217.7 451 4.8 of the American dollar fostered anger among many ViethamédSe.
1957 442.2 223 19.9 288.7 80.5 3.6 They abhorred the endemic corruption in the citiesrime,
1958 378.2 165 22.9 2321 55.2 4.2 black marketeering, drugs, and graft. A Vietnamese stewarde§s
1959 303.8 19.8 15.3 2246 75.1 3.0 A ART aL R2YQG 6Fyid GKS +AS |
1960  343.5 32.8 10.5 240.3 845 2.8 Ol yQi KSt L) KFiAy3d GKS | YSNADF y 2
1961 316.1 409 7.7 255.1 69.8 3.7 ve O2dzy(iNEGE 6mMMO
1962 421.8 548 7.7 2645 56.6 4.7
1963 560.3 86.8 6.5 286.2 76.7 3.7 L .
As to the people living in the countryside, they suffered Rot
1964 400.4 119.1 3.4 297.8 48.4 6.2 iny from the insecurity, bu'E also suffered from }he horrorsgof )
1965  463.6 1751 2.6  357.3 354 10.1 UKS g1 N®» a¢KS OoF NDFNARUE 2F@&AS
1966  716.4 250.2 2.9 564.9 24.8 22.8 indifference of the enemy to the lives of their own countrymgn
1967 096.2 320.2 3.1 691.9 16.6 42.2 had a profound effect on the Americans who came to fighfilin
Vietnam. The cruelty of the VC toward the peasants reinfof€ed
Source: Halliman (1969)-Rand 2008 (3) the mistaken belief that life was cheap in the countryside. Atjthe
same time the inability of the peasants to defend themseldes
Table 5 shows that by 1965 with American troops landing in Viet- contributed to the contempt with which some Gls regardéd
nam (8 March, 1965), the import/export ratio for South Vietnam  them, Their refusal to risk their lives and those of their famifies
rose to 10_/1 and kept climbing to 42/1 in 1967. Prior to 1965, '_[he by informing on the VC helped nurture the idea that they e
annual rat!o ranged from 3.to 6. For Korea whose war ended in themselves the enemy. The strategy of terror employed by fthe
1953, the import/export ratio never rose above 24/1. . . . .
communists raised the level of savagery with which the war Was
0 K2 dz3 K i@@NBRMHSINE  aAy O0S GKS ! YSNRAOLY / A@Af 21 NI+ Kdzy RNBIR @&
the Korean War was to treat population in enemy controlled areas as an enemy resource. Therefore, American firepqWwer wa
too often directed in rural areas where lived the very people that intervention was supposed to protect.
YR tSGQa y20 T2 NBS il-apfiréciatdd, tbovwofteln poorlyzguRmet JlodcasinnallgzyeRtEdNA@ir
own people with excessive roughness.
ANTHNFLATIONARY MEASURES
The government of South Vietnam (GVN) had to take seriousrdiatiionary measures, whose main purpose was
absorb the excess liquidity. The latter generated by the massive and rapid insertion of American Gls on the South Vietnginese
soil threatened to disrupt the native society through inflation. That was one of the many factors that President Ngo Binh Bie
was afraid of and for which he was pushed aside. Raising taxes was not a wise political solution at that time becauseth&gov
ment needed the support of its people. Measures taken included:
Issuance of public bonds
In the beginning, bonds were issued to absorb excess funds of business firms and private banks in
order to encourage saving and investments while providing the government with a source of financing. The National Bank could
then expand or restrict the credit market by modifying the interest rate and conditions applied to such credit operatiooi-
gage or discount. However, in 1964, credits to the private sector did not increase despite the rapid increase in bark Asp@sit
a result, bank liquidity was rather excessive.
Combating the smuggling of bank notes
The old South Vietnamese $500 bills were easy to counterfeit and large amounts of these notes were hoarded on the intérna-
tional market by unscrupulous businessmen. The bank notes were taking out of the country illegally and the total ofidealifgs
Hong Kong amounted to millions per week. Saigon ended up withdrawing VN$ 5,599 million bank notes. )
L Eo_ntfu_e Bflnfkt page
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S. VN Econonmpart from this measure, the government tried to get more U.S. economic aid, especially commerc\;ial
aid. It also tried to reduce advances from the National Bank to the Treasury, to increase budget reve-

nues by reforming the taxation system, and to reduce unnecessary budget expenditures. :
Increase export incentives :

Exporters could earn VN $100 for each dollar consisting of the official rate of VN $35 plus 5/7

allowance of VN $25 and the new supplementary allowance of VN $40. They have also been granted 25 percent of theur for-

eign exchange earnings to import such things as beverages, fresh and dried fruits and dairy products. 1
Results, however, were limited because exports of the two main products, rice and rubber, had been declining smcb 1964

due to insecurity in the countryside. |

MEASURES ISSUED IN 1965 AND 1966 :

By mid1965, the war had escalated at an alarming rate, which required increased expenditures to control it far: ex-
ceeding budget revenues. The National Bank had to provide more advances to cover the deficit. Money in circulation in-
creased from 13 percent in 1962 to 79 percent in 1965 causing consumer price index to increase and leading to a newlphase
of severe inflationary crisis. New steps had to be taken.

1. Readjustment of the exchange rate
The strong purchasing power of the 200,000 foreign troops affected the demand for commodities I
and services and caused a substantial loss for the national foreign exchange reserves when they used U.S. dollars instead of
Viethamese piasters to pay for their expenses. 1

DecreelLaw 10/65 dated August 8, 1965 established a special fund at the National Bank for control of the selling arfld
buying of foreign exchange. Sellers to the fund received a special allowance while buyers had to pay a special surtax qf VN
$44.50 for each dollar bought or sold.

According to a signed agreement between the U.S. and South Vietnam, from August 31, 1965 onward, all U.S. per,sonnel
civilian and military would be paid in military payment certificates (MPC or red dollar bill) instead of the U.S. curesmcy (g
dollar bill). From that date U.S. personnel were not allowed to bring green dollar bills into South Vietnam. (13) Siee thé N
tional Bank had to spend VN $118 for one U.S. dollar but could get only VN $60 for it, it was not profitable to buy the ciir-
rency. It also decided not to keep excessive foreign exchange reserves but would use them to increase imports.

. . . l
2. Anttinflation measures related to the import program I

Imports amounted to U.S. $400 million in 1965 and U.S. $600 in 1966, of which U.S. $400 million |

were financed by Washington and U.S. $200 million by Saigon. Because of the abundant foreign exchange available, an in-
crease of U.S. $200 million in imports would increase budget revenues from import duties and the Counterpart Fund. |

To improve the efficiency of the import program, old and complicated procedures had to be abolished. This could dnly
be done with the approval of U.S. authorities since ivinds of the imports were financed by the U.S. This in turn raised
another issue. In order to receive all the imported merchandise and since Vietnamese ports were either antiquated or had
badly deteriorated with time, establishing new ports in Vung Tau and Cam Ranh and constructing more floating bridges and
storage facilities were needed. 1

All these measures contributed to the expansion of the import program, which however led South Vietnam into an éver
increasing reliance on foreign aid. |

3. The immediate working plan :

Since the classic method of freezing excess money supply would not work in this case, emergency [
measures had to be taken. Imports were increased from U.S $550 million to U.S. $660 million to absorb 70 percent of the
excess money in circulation. An import fund was established in January 1966 and the main ports had to be expanded tb meet
the increasing demand of imports.

On the other hand, new taxes (excise tax, gasoline tax, land tax, and registration tax) were implemented. National be-
fense bonds and national lottery tickets also increased budget receipts. Taxes on custom duties and luxury goods werg also
increased. i

1

4. The devaluation of the Viethamese Piaster |

Continue on next,page
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Since 1955, there was a considerable difference between the actual value of the piaster and its S. VN Econo y...
official value. It was realized that in 1966, the average exchange rate was even higher than that of the free

market. The devaluation of the piaster was bound to occur as an inevitable consequence of a protracted and costly vear Mihflat
was tolerable as long as depreciation of the piaster was gradual and the upward movement of prices was kept under cofitrol.
However, from 1963 to 1965 the money supply rose rapidly reaching VN $51.5 billion in January 1966 compared to VN $86.3
billion in July 1965. (14) While prices increased moderately in 1965, they rose at an alarming rate in 1966.

The people lost their confidence in the piaster and began to spend money recklessly or to buy gold or diamondseas @iprot
tion or investment against inflation. Most of the gold was brought in illegally from Laos since the amount of gold théecou
officially imported was low. The amount of gold brought in from Laos rose from U.S. $2.4 million in September 196538UsS., $
million in January 1966 and U.S. $4.4 million in April 1966. Despite this influx of gold, gold price shot up from VNef#&8D
in September 1965 to VN $12,400 per tael in May 1966. (15)

As such gold had become for the commoners a valuable asset for protection against the declining purchasing poweg@of the
piaster. The gold rush indicated a dangerous inflationary threat, which required drastic enforcement of governmental megsures
before it was too late.

The International Monetary Fund (IMF) dispatched a delegation to Vietnam to assess its economic situation. Thegefi@rt su
gested that inflation in the second semester of 1966 amounting to VN $16 billion would not be lower than that of the predibus
semester had the previous measures been strictly applied. Two solutions were suggested: either to open a new foreign @chang
market or to modify the foreign exchange rate. The second solution appeared to have a sound basis for the national ecafiomy
since the multrate system had caused many objections. For example, while a Vietnamese peasant could get only VN $6@ for
each dollar in rice export, a foreign soldier got VN $118 for each dollar spent. A single rate was needed to stop sotfadis¢fi
tion. (16)

A modification of the exchange rate would have dramatic economic and psychologic effects on the commoners wholfiot only
had to endure the physical and economic consequences of the war, but also saw their earnings and savings volatilize rapidly.
Prices would expect to rise until three or four months later before the effects of the measures would become evident. Th
prices would stabilize.

5. Economic measures of June 18, 1966

On June 18, 1966 the Saigon government announced a series of measures aimed at stabilizing the economy: increl@sing sz
ries for civil servants and military personnel, selling gold to jewelers, establishing a new exchange rate for the péatmi-
ishing limitations in industry and commerce.

To show its concern for individuals most likely to be hit hard by the inflation and usually its staunchest supgduetgos-
ernment raised the salaries of civil servants and military personnel:

-30 percent on total salary for those whose pay was less than VN $5,000 per month,

-25 percent on total salary for those earning from VN $5,000 to $10,000 per month,

-20 percent on salary for those earning more than VN $10,000 per month.

The decision was effective retrospectively from June 1, 1966.

A gold fund was established at the National Bank for the purpose of fixing the quotas of gold to be sold, estabégininhdy
price, and determining intermediary commissions. Designated banks were authorized to buy gold from the National Bankto sell
it to licensed jewelers.

A new exchange rate for the piaster was set at U.S. $1/VN $80 effective from June 18, 1966. The new exchange ratglwas
applied to all exchange dealings throughout South Vietnam. Allowance to the import of equipment was set at 20 percentief the
value of the equipment. Outstanding students abroad were granted and allowance of VN $38 per each dollar transferre

New import licenses were to be granted to anyone who fulfilled the stipulated requirements. (17)

ANTHNFLATIONARY EFFECTS

The economic measures overall had an impact on the inflationary gap, the change in money supply, and the stalilizatiol
of prices.

The inflationary gap was wide in 1966. Without monetary reform, the inflationary gap would reach VN $36.6 billi
With monetary reform it would be reduced to VN $19.5 billion. The assessment, however, was overly optimistic becauseféexcess
liquidity could not be solved completely and military expenditures were unlikely to be reduced.

The large reserves of foreign exchange accumulated by South Vietnam caused Washington to level off its commercial
FAR o0/ LtY /2YY2RA0& LYLRNI tNRPINFYOZI gKAOK ¢l & dzaSR r Y I
eign exchange reserves rose from U.S. $238.8 million in June 1966 to U.S. $315.9 million in December 1966, the CIP décreasel
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S. VN Econorgm.U.S. $103,839 million in the second quarter of 1966 to U.S. $38,524 million in the fourth quart\er.

Moreover, according to the foreign exchange policy, the rate of U.S. $1/VN $118 was applied when pur-
chasing dollars while the lower of U.S. $1/VN $60 was applied for selling them. Therefore, the national budget had to absorb
losses from these imbalances. From 1968, the budget deficit rose rapidly, inflation was heavy, and prices continued to :esca—
late.

The June 18, 1966 economic stabilization program caused prices to go up. Increasing salaries and wages in ﬂ{e public
and then in the private sectors raised production costs. The tax measures and the piaster devaluation had undesirablejeffects
on the prices of imported commaodities, raw materials and equipment. Because the government was not able to controlithe
increase in money supply, the problem of inflation was far from being definitely solved. (18) :

Political instability and military insecurity, which plagued South Vietnam from 1963 to 1967, presented serious de-
terrents to development. Agricultural production and industrial production were both deeply affected while foreign trade
deficits soared. The South Vietnamese stabilization program could not increase production and keep price levels stable, al-
though it did bring inflation under control. South Vietnam thus waged two wars in 1966: besides fighting the war against the
NVA/VC, which progressively got worse, the GVN continued to fight inflation that threatened to cripple the economy and

make hardship worse for the common people. :
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USA 2017

Vietnamese Products Made in USA

LOUISIANA DRIED SHRIMP

Dried shrimp is used in Vietnamese cuisine: either as a flavoring or an ingredient in soups, stuffing, salads, noodles, &
can also be eaten straight out of a package. Dried shrimp was first introduced to Louisiana by the Chinese and at bee t
US was a producer of dried shrimp, which was sold to China. As the price rose in the US and decreased in China, exp
placed by an import of dried shrimp. Hurricane Katrina and other smaller hurricanes have devastated facilities or scee
shrimp producers. Coastal erosions also affected the shrimp business in Louisiana. Then the 2010 oil spill raised aauic
the quality of Louisiana shrimp. This caused the number of dried shrimp producers in the US to drop from ten to five.
Came the Vietnamese some four decades ago, some of whom entered the shrimp business. Being shrimpers in Vietn
began harvesting shrimp, which was sold fresh at the market. Recently, Viethamese businessmen also entered the dri
business, some of them are located in Grand Isle, Louisiana. It roughly takes 6 pounds of fresh shrimp to make one po
dried shrimp. Sold as wholesale or retail, it is advertised as not containing glutamate.

http://blog -giadinh.blogspot.com/2016/01/tharthang-sanxuattom-kho-louisiana.htmi

CALIFORNIA FISH SAUCE
https://www.numberonefishsauce.com/btit-now
https://www.numberonefishsauce.com/videgm55lI
Most fish sauces (extracts) are made from raw fish, some from dried fish; some come from only a single species, others
whatever is dredged up in the net. Most fish sauces contain only fish and salt, others add a variety of herbs and sp&ms.
tation decreases the fishy taste and gives the product a richer and more savory flavor. The Viethamese varietyisCcalled
u © wand is produced in two regions Phu Quoc Island and Phan Thiet in central Vietnam. Popular brands include Red B
/I N} oasx D2f RSy .283 FyR 12y tKIFIY ¢KAdG®

In 2016, some Vietnamese Americans began producing fish sauce in the U

company is called Total Sourcing and Trading Inc or TSC under the directio

CEO Le Binh and is headquartered in Westminster, CA. The product is call

sauce Number One or Phu Quoc. The TSC was inaugurated in 2016 under

watchful eyes of with for-

mer CA Senator Joe Dunn,

CEO Le Binh, CA Senator

Janet Nguyen, and Con-

gressman Tyler Diep.

Inauguration of the Total Sourcing and Trading Inc
Co (TSD) in 2016 with former CA Senator Joe Dunn,

CEO Le Binh, CA Senator Janet Nguyen,
Writer Nha Ca and TSD CEO Le Binh
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